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Dealing with Postmodernism

 Events do not happen; events are produced.An occurrence becomes an 

event only when certain groups in society pay attention to it, consider 

it important, speak and write about it, react to it, and remember it. 

Thus events are socially constructed. 

 Carola Dietze German Historical Institute Bulletin, no. 40.



 Few have influenced postmodern modalities of thinking more than the

 late French philosopher and anthropologist Michel Foucault. Foucault

 raised serious questions about the validity of time line arguments and about

 other characteristics of Western thought. Going back to another venerable

 and much admired civilization, that of China, he wrote extensively about

 a Chinese encyclopedia in which animals are divided into the following categories:

 1. belonging to the Emperor,

 2. embalmed,

 3. tame,

 4. suckling pigs,

 5. sirens,

 6. fabulous,

 7. stray dogs,

 8. included in the present classification,

 9. frenzied,

 10. innumerable,

 11. drawn with a very fine camelhair brush,

 12. et cetera,

 13. having just broken the water pitcher,

 14. that from a long way off look like flies.

Michel Foucault

1926-1984



J. A. Ratzinger

 Modifying the first verse of the Book

 of Genesis, the first verse of the whole Bible, John began the

 prologue of his Gospel with the words: "In the beginning was the

 “Logos".  Logos means both reason and word - a reason

 which is creative and capable of self-communication, precisely as

 reason. John thus spoke the final word on the biblical concept of

 God, and in this word all the often toilsome and tortuous threads of

 biblical faith find their culmination and synthesis. In the beginning

 was the logos, and the logos is God, says the Evangelist. The

 encounter between the Biblical message and Greek thought did not

 happen by chance. The vision of Saint Paul, who saw the roads to

 Asia barred and in a dream saw a Macedonian man plead with him:

 "Come over to Macedonia and help us!" (cf. Acts 16:6-10) - this

 vision can be interpreted as a "distillation" of the intrinsic necessity

 of a rapprochement between Biblical faith and Greek inquiry.

From his Regensburg Lecture



Speed Bump # 1: Restore the Technical High Schools

Booker T. Washington







Thorstein Veblen 1857-1929

 The economy grows 

exponentially because of 

the innovations of the 

engineering class. The 

nontechnical managerial 

class is better rewarded. 

What happens when the 

best and brightest students 

opt out of engineering?



The Implementation of Law Should Generally Be the 

Function of the State Not Tort Lawyers 

Zavitsanos Example

Walmart





Vilfredo Pareto and Circles of the Elites 

(nomenclaturas)

 Get as close to the Jeffersonian

 model as possible, but remember

 that the world does not operate by reason and good 
intentions only.

 The world is as it is, not as you

 would wish it to be.

 There will always be Circles of

 Elites. Try and avoid the ones 

 which seriously are opposed to

 the general welfare



The Managerial Revolution

The Machiavellians: Defenders of Freedom



George Orwell





Some Pareto Maxims

 Democracy is impossible

 A Jeffersonian republic is possible, but it must always face the 

inevitability of a Circle of Elites

 Socialism is not the only road to serfdom

 Do not put your trust in constitutions. 

 Guard against Elites who act against the interests of the 

common good



Insider Trading Ancient Example:Joseph and 

the Egyptian Wheat Crop

• 13 Now there was no food in all the land; for the famine 
was very severe, so that the land of Egypt and the land of 
Canaan languished by reason of the famine. 14 And 
Joseph gathered up all the money that was found in the 
land of Egypt and in the land of Canaan, for the grain 
which they bought; and Joseph brought the money into 
Pharaoh's house. 15 And when the money was all spent in 
the land of Egypt and in the land of Canaan, all the 
Egyptians came to Joseph, and said, "Give us food; why 
should we die before your eyes? For our money is gone." 
16 And Joseph answered, "Give your cattle, and I will 
give you food in exchange for your cattle, if your money 
is gone."  



17 So they brought their cattle to Joseph; and 
Joseph gave them food in exchange for the 
horses, the flocks, the herds, and the asses: and 
he supplied them with food in exchange for all 
their cattle that year. 18 And when that year 
was ended, they came to him the following 
year, and said to him, "We will not hide from 
my lord that our money is all spent; and the 
herds of cattle are my lords; there is nothing 
left in the sight of my lord but our bodies and 
our lands. 19 Why should we die before your 
eyes, both we and our land? Buy us and our 
land for food, and we with our land will be 
slaves to Pharaoh; and give us seed, that we 
may live, and not die, and that the land may not 
be desolate." 20 So Joseph bought all the 
land of Egypt for Pharaoh; for all the 
Egyptians sold their fields, because the 
famine was severe upon them. The land 
became Pharaohs; 21 and as for the people, 
he made slaves of them* from one end of 
Egypt to the other. 22 Only the land of the 
priests he did not buy; for the priests had a 
fixed allowance from Pharaoh, and lived on the 
allowance which Pharaoh gave them; therefore 
they did not sell their land. 



This is an example where the populace essentially has no exit.

The Egyptian famine was not a planned famine, but one where 

the circle of the elites is overwhelmingly powerful. Unless one is

willing to engage in suicidal revolution, the people have to ride out

the storm and wait for change in the distant future.

But today we have C4 and ammonium nitrate.

Expect the desperate to fight back.

War lord presidents will not be spared.



 



The Holomodor Ukraine 1931-1933 10,000,000 Dead



Pericles’ War of Choice

Pericles Convinced the Citizens of Athens

To Begin A War of Choice Against Sparta.

This War Led to the Destruction of Greece.

“Starting A Preventive War Is Like

Committing Suicide For Fear of Death.”

Count Bismarck



Secular Leaders in Islamic Countries Do 
Not Ally with Jihadists

 Kemal Attaturk

 Reza Pavlavi

 Ali Bhutto

 Benazir Bhutto

 Sadat

 Mubarak

 Saddam Hussein

 Assad

 Sukarno



Perle-Wolfowitz-Feith, Tellers of False 
Tales



The Iraq War Started The Market 
Collapse

• Joseph Stiglitz, Nobel Laureate in Economics





The United States spends more on “defense than the next 13 nations combined



The Associated Press reports that 45 percent of 

the 1.6 million veterans from the wars in Iraq and 

Afghanistan are now seeking compensation for 

injuries they say are service-related. (Source: Stars 

and Stripes)

These new veterans are claiming eight to nine 

ailments on average, and the most recent ones over 

the last year are claiming 11 to 14. 

The cost for caring for these veterans will be in 

excess of $1.5 trillion.

http://ap.stripes.com/dynamic/stories/U/US_COMING_HOME_NEW_VETERANS?SITE=DCSAS&SECTION=HOME&TEMPLATE=DEFAULT&CTIME=2012-05-27-12-13-37


Speed Bump Number 2:

The business of the DOD is primarily to protect the 

USA.Yet we have over 1,000 bases overseas.

We are a republic rather than an empire.

Reduce the Defense budget. Stop acting as 911 for 

countries  with whom we have no formal mutual 

treaties of defense.



Some Problems with Bankers and Speculators

Good Banker, Bad Banker

 Potter George Bailey



Mayer Amschel Rothschild: "Give me control of a nation's            

money supply and I care not who writes her laws.” 

Bankers and the Destruction of Nations



Frederick the Great Arranges the Partitions of Poland By 
Getting Rothschild to Deprive Poland of Credit for Defense
and offer bribes to the Targowica Confederation. 



Kitchener, Rothschild and the Destruction 
of the Boer Republic

Christian De Wet
Lord Kitchener of Khartoum



Kitchener Put Most of the Boer Women 
and Children into Concentration Camps 



It Worked

 The militarily effective Boers surrendered to save their children

 The demographics of South Africa before the Boer War had 

whites in the majority

 Kitchener successfully applied time delayed genocide

 The London bankers took over the economy of South Africa 

(gold, diamonds, etc.)



Intellectual Weapons of Mass 

Destruction

 The Subprime Catastrophe Is In The Trillions of Dollars.

 Everything Done Was Considered OK By Models In Which 

Greenspan Believed.

 The Head of the Federal Reserve Bank Is An Unelected 

Official With The Power By Neglect Or Conscious Action To 

Bring Down The World Economy.



Speed Bump # 3. Audit the Fed

What are its assets?

Who are its owners and what are their proportional 

shares?



 The Federal Reserve As Father of Two Prodigal Sons 

Treated Asymmetrically



December 19, 2008

OP-ED COLUMNIST

The Madoff Economy

By PAUL KRUGMAN

The revelation that Bernard Madoff — brilliant investor (or so almost everyone thought),

philanthropist, pillar of the community — was a phony has shocked the world, and

understandably so. The scale of his alleged $50 billion Ponzi scheme is hard to comprehend.

Yet surely I’m not the only person to ask the obvious question: How different, really, is Mr.

Madoff’s tale from the story of the investment industry as a whole?

The financial services industry has claimed an ever-growing share of the nation’s income over the

past generation, making the people who run the industry incredibly rich. Yet, at this point, it looks

as if much of the industry has been destroying value, not creating it. And it’s not just a matter of

money: the vast riches achieved by those who managed other people’s money have had a

corrupting effect on our society as a whole.



The Great Corruption 

This Town: Two Parties and a Funeral-Plus, 

Plenty of Valet Parking!-in America's Gilded Capital 

by Mark Leibovich

http://www.amazon.com/Mark-Leibovich/e/B001HCYXSK/ref=ntt_athr_dp_pel_1


Gunther Gore, horse thief sent to Tennessee Prison 

1883, escaped 1887,robbed the Tennessee Flyer six 

times. Caught by Pinkerton detectives, convicted and 

hanged in 1889.

After the Gore staff of professional image consultants 

had perused the findings,they decided to crop 

Gunther's picture, scan it in as an enlarged image, 

and edit it with image processing software so that all 

that is seen is a head shot.The accompanying 

biographical sketch was sent to the Associated Press 

as follows:

====================



Gunther Gore was a famous rancher in early 

Tennessee history. His business empire grew to 

include acquisition of valuable equestrian assets 

and intimate dealings with the Tennessee 

railroad. Beginning in 1883, he devoted several 

years of his life to service at a government 

facility, finally taking leave to resume his 

dealings with the Tennessee railroad.  In 1887, 

he was a key player in a vital investigation run 

by the renowned Pinkerton Detective Agency. 

In 1889, Gunther passed away during an 

important civic function held in his honor when 

the platform upon which he was standing 

collapsed.



The Great Shorting. Example Herbalife

David Einhorn



William Ackman



Carl Icahn



George Soros



Road Bump # 4

Require Weekly Updates of the Short Positions held by hedge funds



Speed Bump #5.  Stop forcing banks to issue subprime mortgages.



Speed Bump # 6: Restore Glass–Steagall



Speed Bump #7.  Be a Responsible Investor. Beware

false counsellors in Seville Row suits.

Don’t fail to remember that financial advisors, just

as lawyers, profit from the system much more than

they contribute.It is not difficult to learn how to invest

responsibly, but each of us needs to learn how to do so.



A false assumption prevalent in most business schools:

E[X(t+s)] = X(t)

The Efficient Market Hypothesis



William Sharp (Nobel 1990)

Capital Market Line

CREF

John BogleVanguard



Wojciechowski & Thompson
2004
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From Ricardo Affinito’sVigre Presentaation

Ricardo Affinito. Vigre Report 2010.



The MaxMedian Rule

• For the 100 stocks in the S&P 100 look back

at the daily returns S(j,t)

• Compute the day to day ratios

• r(j,t) = S(j,t)/S(j,t-1)

Discard r(j,t) values = 1

• Sort these for the year’s trading days

• Look at the 100 medians

• Invest equally in the 20 stocks with the largest

medians

• Hold for one year, then liquidate



Dollar Invested After 40 Years Assuming 35% 

Tax,15% Tax on Dividends and Capital Gains,  2% 

Inflation



A 401-k Max Median

Money invested in a 401-k plan avoids all taxes until the

money is withdrawn, at which time it is taxed at the current

level of tax on ordinary income.  Below, we demonstrate

the results of adding an annual inflation adjusted  $5,000

addition to a 401k for 40 years, using different assumptions

of  annual inflation rates.  All values are in current value

dollars.



Inflation 2% 3% 5% 8%

T-Bill 447,229 292,238 190,552 110,197

S&P Index 1,228,978 924,158 560,356 254,777

MaxMedian 4,660,901 3,385,738 1,806,669 735,977



Speed Bump # 1: Restore the Technical High Schools

Speed Bump #2: Dramatically Reduce DOD Budget

Speed Bump # 3: Audit the Fed

Speed Bump #4: Require Weekly Reporting of Shorts

Speed Bump #5: Cease Requiring Banks to Issue Subprime Mortgages

Speed Bump #6: Restore Glass-Steagall

Speed Bump #7: Invest Wisely. The Value of Money Is Not Constant



Sursum Corda

logocentrist@gmail.com




